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registrations in overall Europe (Figures 1-2) and ~ 21% in WES5. In addition, Chinese
brands’ PV share in the overall Europe/WES5 is also increasing steadily, reaching
~10%/11% in May (Figure 3-4). This supports our view that Chinese OEMs’ overseas
share gains are increasingly structural rather than cyclical, driven by 1) stronger NEV
product competitiveness, 2) multiple-powertrain options from BEV to PHEV and ICE/
HEV, 3) faster model rollouts, 4) attractive feature-to-price positioning, and 5) improving
brand acceptance in overseas markets.

e China’s export mix has shifted quickly toward more NEVs: 52% of PV exports were
NEVs in 5M26, up from 42% in 2024, based on ThinkerCar customs data. Within NEV,
PHEV plays an increasingly important role, accounting for 38% of total NEV exports by
May-26 vs. only 11% in Jan-24 (Figures 10-11).

e  Major Chinese OEMs export structures are becoming more regionally diversified,
though along distinct paths by OEM: Among selected players: SAIC is the clearest
Europe-led case, with Europe’s share rising from 34% of exports in 2024 to 46% in 5M26,
Chery Auto and BYD are also showing a rotation toward Europe and South America,
while Asia’s share has moderated. For Geely Auto, Asia remained the largest region but
fell from 50% in FY25 to 37% in 5SM26, Europe was the second-largest region at 28%,
while South America rose sharply from 4% in 2024 to 18% in 5M26. In contrast, Great
Wall Motor is shifting focus beyond Europe, with Europe’s share of its overseas sales
down from 65% last year to 38%, while Asia and South America have increased
relatively. All in all, we find that Chinese OEM's overseas expansion is becoming more
balanced, rather than dependent on one region. We summarize the key export OEMs’
export structure by region in Figures 13-25.

e J.P.Morgan’s “China Auto Buyer Sentiment Index” still suggests muted underlying
demand: Our Al / data-driven proprietary sentiment index indicates overall buyer
interest remains low - below the 25% quantile in the first week of July, after a moderate
rebound in late June. Historically, we have found our “Buyer Sentiment Index™ to be a
useful indicator of inflection points in stock performance when 1) the index sees >2
consecutive weeks of a directional move - especially breaking downwards from the high-
end 75% quantile or breaking upwards from the low-end 25% quantile, 2) combining the
sentiment trend with fundamental analysis e.g. industry volume or the company’s new
model launches. Given muted buyer sentiment, we believe China autos collectively may
still trade sideways in the near term.

e Pricing discounts are narrowing in June: Average price discounts (measured by MSRP
- actual transaction price) in the domestic market have steadily narrowed in 2Q26, from
17.5% in early March to 15.7% at the end of June (Figure 27-30). This is encouraging,
although the magnitude of the discount remains wide in absolute terms.
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Table 1: China Auto June 2026 Wholesale Analysis
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Jun-26 Jun-26 Jun-26 YTD

Sales (000')  (MoM %) (YoY%) (YoY%)
Total Auto 2,810 6.9% -3.2% 4.0%
Passenger vehicle (PV) 2,402 6.6% -5.3% 6.0%
Sedan 781 4.0% -25.5% -22.6%
MPV 103 21.7% -2.8% -15.2%
Suv 1,494 7.4% 10.3% 8.4%
Crossover 24 -8.5% -11.9% -23.3%
Commercial vehicle (CV) 409 8.5% 10.7% 8.3%
Bus 62 16.4% 16.6% 5.0%
Truck 347 7.3% 9.7% 8.7%

Source: CAAM
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Chinese brands market share in Europe

Figure 1: Chinese brands NEV market share in Europe (annual) Figure 2: Chinese brands NEV market share in Europe (monthly)
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Figure 3: Chinese brands NEV market share in WE5 (annual)
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Figure 4: Chinese brands NEV market share in WE5 (monthly)
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Figure 5: Chinese brands PV market share in Europe (annual)
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Figure 6: Chinese brands PV market share in Europe (monthly)
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Figure 7: Chinese brands PV market share in WE5 (annual)
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China exports

Figure 9: China's PV exports: % of BEV and PHEV of total
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Figure 8: Chinese brands PV market share in WE5 (monthly)
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Figure 10: PHEV % of China's total PV NEV exports since 2024, with

May reaching 38%
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Figure 11: Top Chinese exporters - Monthly volume
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Figure 12: Overall Market Share trend (Retail) by Brand Origin in the domestic China market from
2008 to YTD26

Chinese brands have collectively been gaining market share in China’s domestic PV market. This market share gain has
been led by the Chinese OEM's much more competitive offerings in the smart NEV space
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Figure 13: Chery export volume by region Figure 14: Chery export breakdown by region
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Figure 15: BYD export volume by region Figure 16: BYD export breakdown by region
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Figure 17: SAIC own brand export volume by region
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Figure 19: Geely export volume by region

Figure 18: SAIC own brand export breakdown by region
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Figure 20: Geely export breakdown by region
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Figure 21: Chery export volume by powertrain Figure 22: BYD export volume by powertrain
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Figure 23: Geely export volume by powertrain
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Figure 24: Leapmotor export volume by powertrain
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Figure 25: SAIC own brand export volume by powertrain
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J.P. Morgan China Auto Industry Sentiment Index

Figure 26: J.P. Morgan China auto industry sentiment index
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Average price discounts
Figure 27: Average price discounts of domestic made models vs. Figure 28: Average price discounts of domestic by segment (domestic
imported models models)
42%

4% 3%

2% %

2%

; 2%

18%

16% iy

14% 17%

12% 12%

10% ;:

8% IIII':.I. L1 gy Ty 7 T
RRRRRRRRANRNNRRSARRNARRRERE 5ESGREEEEREERE AR SRR RS
$IER2ibaaARsaRaRaRg Rtds] HEMRIIIRINII NI

o 3 ) Anaeage of i odel — Localbrands —— JV bends Premium brands
Source: China Auto Market Source: China Auto Market

8



https://ipoipo.cn/

Nick Lai A¢ Asia Pacific Equity Research J_R Morgan

(65) 6801-3176 10 July 2026
nick.yc.lai@jpmorgan.com

Figure 29: Average retail price of domestic by size (domestic models) Figure 30: Average price discounts of domestic by energy type
(domestic models)
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BYD Company Limited - A (002594.SZ, 002594 CH) Price Chart Date Rating Price (Rmb) Price Target
(Rmb)
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Source: Bloomberg Finance L.P. and J.P. Morgan; price data adjusted for stock splits and dividends.
Initiated coverage Dec 03, 2014. All share prices are as of market close on the previous business day.
BYD Company Limited - H (1211.HK, 1211 HK) Price Chart Date Rating Price (HKS) P’i"; Target
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Source: Bloomberg Finance L.P. and J.P. Morgan; price data adjusted for stock splits and dividends.
Initiated coverage Sep 24, 2002. All share prices are as of market close on the previous business day.
Geely Automobile Holdings Ltd. (0175) (0175.HK, 175 HK) Price Chart Date Rating Price (HKS) P'i°: Target
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